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Lord Maynard Keynes’ Controversy
on the “Saving & Interest Rate”
with Sir Roy Harrod

Noritoshi SUZUKI *

Abstract

The author of “The General Theory”, John Maynard Keynes had been criticized by one of his

younger colleagues Roy F. Harrod, before they published G.T., on the theme ‘Do the interest rates

equate saving and investment? " as “the Classic school” says. “Do not!” answered Keynes. After all,

he had never compromised. This is an important point to understand the new and unique develop-

ment of Keynes' theory, in the history of macroeconomics. To recognize the relationship between

saving and investment is the key to make sense of Keynes’ the principle of effective demand.

Key words: Saving, Investment, Interest rate, The Classic theory, ‘The General theory’, R.F. Harrod.
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